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SUBJECT: LIBERIA REFINING COMPANY (LRC) 

REF: MONROVIA 2946 

1 . AMBASSADOR HAS RECEIVED COPY OF LETTER MENTIONED IN PAR. 

4 REFTEL AND ADDRESSED TO F.E. BUCHANAN, PRESIDENT, SUN TRADING 
AND MARINE TRANSPORT. THIS LETTER DATED APRIL 29 WAS SIGNED BY 
FINANCE MINISTER PHILLIPS. 

2. SINCE LETTER PROVIDES DETAILS OF GOL POSITION ON NEGOTIATIONS 
FOR SALE OF SUN'S EQUITY IN LRC, IT IS QUOTED IN FULL AS FOLLOWS: 

T REFER TO YOUR LETTER OF APRIL 6, 1977 OFFERING TO SELL ALL OF 
SUN TRADING AND MARINE TRANSPORT'S (SUN'S) INTERESTS IN THE 
LIBERIA REFINING COMPANY TO THE GOVERNMENT OF LIBERIA FOR DOLS 9 
MILLION. IT IS DISAPPOINTING TO NOTE THAT AT A PREVIOUS MEETING 
WITH MR. GLAZIER AND OTHER SUN OFFICIALS ON JANUARY 28 
1977, 1 WAS INFORMED THAT SUN'S SHARE OF THE DEPRECIATED VALUE 
OF THE FIXED ASSETS WAS DOLS 7 MILLION, AND I WAS LED TO 
UNDERSTAND THAT SUN WOULD ACCEPT A LESSER FIGURE. 
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I MET MR. GLAZIER AGAIN ON APRIL 25, 1977 AND INFORMED HIM THAT 
GOVERNMENT WOULD CONSIDER THE OFFER AT A MEETING 
OF THE CONCESSION AND INVESTMENT COMMISSION. THIS MEETING HAS TAKEN 
PLACE AT WHICH IT WAS DECIDED TO REJECT YOUR OFFER AND SUBSTITUTE 
A COUNTER PROPOSAL. RATHER THAN ACQUIRE SUN’S INTERESTS IN LRC, 
GOVERNMENT WISHES TO ACQUIRE ALL OF LRCS FIXED ASSETS (PHYSICAL 
PLANT) FREE OF ANY ENCUMBRANCES, AND IS WILLING TO OFFER DOLS 
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1.5 MILLION THEREOF. IT IS APPRECIATED THAT SUN WILL BE OBLIGED 
TO INFORM THE MINORITY SHAREHOLDERS OF LRC OF THIS OFFER 
AND THAT GOVERNMENT WILL OFFER TO THEM THE OPPORTUNITY TO 
PARTICIPATE IN ANY NEW COMPANY THAT WOULD BE FORMED TO OPERATE 
THE REFINERY IN THE SAME PROPORTION AS THEIR PRESENT PARTICIPATION. 

IN THE INTERIM. AS A GESTURE OF GOOD FAITH, THE PRICING 
COMMISSION HAS RECOMMENDED AN AVERAGE PRICE INCREASE OF 4 CENTS 
PER GALLON TO BE APPLIED IMMEDIATELY AFTER PRESIDENTIAL APPROVAL 
IS OBTAINED. THE PRESIDENT'S DECISION SHOULD BE MADE WITHIN 
APPROXIMATELY ONE WEEK. THE PREICE INCREASE IS NOT CONDITIONAL 
ON LRC'S ACCEPTANCE OF GOVERNMENT'S OFFER. 

LASTLY. SHOULD LRC ACCEPT THIS OFFER, GOVERNMENT WILL MAKE 
A SEPARATE OFFER FOR LRC'S INVENTORIES OF CRUDE, REFINED 
PETROLEUM PRODUCTS AND SPARE PARTS AS OF THE DATE OF ACQUISITION 
OF THE FIXED ASSETS." 

CARTER 
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